
Survey on the Caribbean Tax Survey on the Caribbean Tax 
SystemsSystems



Participant countriesParticipant countries

1.1. Antigua and BarbudaAntigua and Barbuda
2.2. The BahamasThe Bahamas
3.3. BarbadosBarbados
4.4. BelizeBelize
5.5. DominicaDominica
6.6. GrenadaGrenada
7.7. GuyanaGuyana
8.8. HaitiHaiti
9.9. JamaicaJamaica
10.10. MontserratMontserrat

11.11. St. Kitts and NevisSt. Kitts and Nevis
12.12. St. LuciaSt. Lucia
13.13. St. Vincent and the St. Vincent and the 

GrenadinesGrenadines
14.14. SSurinameuriname
15.15. Trinidad and TobagoTrinidad and Tobago
16.16. AnguillaAnguilla
17.17. British Virgin IslandsBritish Virgin Islands
18.18. Cayman IslandsCayman Islands
19.19. Dominican RepublicDominican Republic
20.20. Turk and CaicosTurk and Caicos



1. Best Practices in Tax Policy1. Best Practices in Tax Policy

•• Personal income taxPersonal income tax
•• Corporate income taxCorporate income tax
•• Consumption taxConsumption tax
•• Property taxProperty tax
•• Taxation of small taxpayersTaxation of small taxpayers
•• Import tariffImport tariff



Personal income taxPersonal income tax

•• Up to three tax bracketsUp to three tax brackets
•• Moderate top marginal rateModerate top marginal rate
•• Limited number of personal exemptionsLimited number of personal exemptions
•• Standard exemption to exclude lowStandard exemption to exclude low--income income 

personspersons
•• Extensive use of withholding at the sourceExtensive use of withholding at the source



Corporate income taxCorporate income tax

•• One rate (similar to PIT top rate)One rate (similar to PIT top rate)
•• Uniform depreciation schedules across all Uniform depreciation schedules across all 

taxpayer sectorstaxpayer sectors
•• Minimum use of fiscal incentivesMinimum use of fiscal incentives



Consumption taxationConsumption taxation

•• BroadBroad--based VATbased VAT--type consumption taxtype consumption tax
•• One positive rate and zero rate for exportsOne positive rate and zero rate for exports
•• Combined with excises tax on a few itemsCombined with excises tax on a few items
•• Adequate thresholdAdequate threshold
•• VAT/excise applied to both domestic and VAT/excise applied to both domestic and 

imported goods and servicesimported goods and services
•• VAT base should include import tax and excise VAT base should include import tax and excise 

taxtax



Property taxationProperty taxation

•• Minimum number of exemptionsMinimum number of exemptions
•• Reasonable rate (to produce 1Reasonable rate (to produce 1--2 percent 2 percent 

of GDP)of GDP)
•• Adequate balance between recurrent rate Adequate balance between recurrent rate 

and property transfer tax rateand property transfer tax rate



A special regime for small A special regime for small 
taxpayerstaxpayers

•• Those who cannot comply with income tax Those who cannot comply with income tax 
and VAT requirementsand VAT requirements

•• Based on simple base or presumptive Based on simple base or presumptive 
taxationtaxation

•• To incorporate informal sector in the tax To incorporate informal sector in the tax 
netnet



Import taxesImport taxes

•• A system with minimal reliance on import A system with minimal reliance on import 
tariffstariffs

•• Low and few import tax ratesLow and few import tax rates
•• No taxes on exportsNo taxes on exports



2. Tax harmonization2. Tax harmonization

•• RelevanceRelevance
•• Harmonization of income taxationHarmonization of income taxation
•• Harmonization of consumption taxHarmonization of consumption tax
•• Administrative aspects of tax Administrative aspects of tax 

harmonizationharmonization
•• Synthesis of the EU tax harmonizationSynthesis of the EU tax harmonization



Tax harmonizationTax harmonization--RelevanceRelevance

Mobility of economic factorsMobility of economic factors
capitalcapital
goodsgoods
labourlabour

CSME will not be an exceptionCSME will not be an exception
Ultimate goal: enhance the communityUltimate goal: enhance the community’’s s 

collective welfarecollective welfare



Tax harmonizationTax harmonization--Income taxIncome tax

•• Create an environment that favours Create an environment that favours 
investmentinvestment

•• How investment decisions work?How investment decisions work?
–– InfrastructureInfrastructure
–– skilled labourskilled labour
–– political and economic stabilitypolitical and economic stability
–– Crime ratesCrime rates
–– TaxesTaxes



Tax harmonizationTax harmonization--Income tax Income tax 
(contd.)(contd.)

•• Tax factors affecting investment decisionsTax factors affecting investment decisions
AfterAfter--tax return on investmenttax return on investment

CIT baseCIT base
CIT ratesCIT rates
Withholding taxes on remittancesWithholding taxes on remittances



Tax harmonizationTax harmonization--Income tax Income tax 
(contd.)(contd.)

•• Depreciation Depreciation rulesrules
•• Allowable deductionsAllowable deductions
•• Treatment of lossesTreatment of losses
•• Treatment of capital gainsTreatment of capital gains
•• Provisions for transfer pricingProvisions for transfer pricing
•• Special treatment granted under programs Special treatment granted under programs 

of investment incentivesof investment incentives



Tax harmonizationTax harmonization--Consumption Consumption 
taxtax

•• Destination principleDestination principle
–– Relieves exports from taxesRelieves exports from taxes

•• Consumption Consumption type taxtype tax
–– Does not tax acquisition of capital goodsDoes not tax acquisition of capital goods

•• Combined with excise tax on a few itemsCombined with excise tax on a few items
–– TobaccoTobacco
–– PetroleumPetroleum
–– Alcoholic beveragesAlcoholic beverages
–– Motor vehiclesMotor vehicles



Tax harmonizationTax harmonization--Administrative Administrative 
aspectsaspects

•• Tax auditTax audit
•• Objections and appealsObjections and appeals
•• ITIT
•• TrainingTraining
•• Taxpayer servicesTaxpayer services
•• Performance indicatorsPerformance indicators
•• Information exchangeInformation exchange



Tax harmonization in the EUTax harmonization in the EU

•• VATVAT
–– Required for membershipRequired for membership
–– Destination principleDestination principle
–– Restriction  the range of exemptionsRestriction  the range of exemptions
–– Minimum general rate 15 percentMinimum general rate 15 percent
–– Minimum reduced rate 5 percentMinimum reduced rate 5 percent

•• ExcisesExcises
–– Range of rates for cigarettes, alcohol, petroleum Range of rates for cigarettes, alcohol, petroleum 

productsproducts
–– No harmonization for vehiclesNo harmonization for vehicles



Tax harmonization in the EU Tax harmonization in the EU 
(Contd.)(Contd.)

•• Taxes on labour incomeTaxes on labour income
–– No harmonization No harmonization 
–– However provisions for transferability of entitlements However provisions for transferability of entitlements 

under SS and medical benefits schemesunder SS and medical benefits schemes

•• Taxes on capital incomeTaxes on capital income
–– No withholding on interNo withholding on inter--company transferscompany transfers
–– No capital gains on crossNo capital gains on cross--border transfer of assetsborder transfer of assets
–– Repeated efforts at further harmonization of CIT and Repeated efforts at further harmonization of CIT and 

withholding have so far failedwithholding have so far failed



CrossCross--country comparisonscountry comparisons



The tax burden in the CaribbeanThe tax burden in the Caribbean
As a % of GDPAs a % of GDP
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The tax burden in the CaribbeanThe tax burden in the Caribbean
As a % of GDPAs a % of GDP



Income taxIncome tax

•• Countries with no corporate income tax (CIT)Countries with no corporate income tax (CIT)
•• CIT Rates minimum , maximum, CIT Rates minimum , maximum, 

Number of ratesNumber of rates
•• Countries with no personal income tax (PIT)Countries with no personal income tax (PIT)
•• PIT Rates minimum , maximum, PIT Rates minimum , maximum, 

Number of ratesNumber of rates
•• Comparison between CIT and PIT top marginal ratesComparison between CIT and PIT top marginal rates
•• Analysis of PIT threshold/GDP per capita ratioAnalysis of PIT threshold/GDP per capita ratio
•• Final withholding ratesFinal withholding rates



Countries with no Corporate Countries with no Corporate 
Income TaxIncome Tax

•• AnguillaAnguilla
•• The BahamasThe Bahamas
•• Cayman IslandsCayman Islands
•• Turk and CaicosTurk and Caicos



The Corporate Income tax RatesThe Corporate Income tax Rates



Countries with no Personal Income Countries with no Personal Income 
TaxTax

•• AnguillaAnguilla
•• Antigua and Barbuda (non residents are taxed)Antigua and Barbuda (non residents are taxed)
•• The BahamasThe Bahamas
•• Cayman IslandsCayman Islands
•• St. Kitts and Nevis (a social service is levied)St. Kitts and Nevis (a social service is levied)
•• Turk and CaicosTurk and Caicos



The Personal Income tax RatesThe Personal Income tax Rates



A comparison between CIT and PIT A comparison between CIT and PIT 
top marginal ratestop marginal rates



The PIT threshold and the GDP per capitaThe PIT threshold and the GDP per capita



Final withholding rates on payments of non Final withholding rates on payments of non 
residentsresidents



Status of Consumption taxation in the regionStatus of Consumption taxation in the region



VAT revenue as % of GDPVAT revenue as % of GDP



4. Taxation of hotels 4. Taxation of hotels 

•• Tax bases and rates Tax bases and rates 
–– hotel accommodationhotel accommodation
–– FoodFood
–– other serviceother service

•• RevenueRevenue



Hotel accommodation and Hotel accommodation and 
restaurant tax ratesrestaurant tax rates



Hotel accommodation tax and Hotel accommodation tax and 
service feesservice fees



Hotel Accommodation Tax Revenue Hotel Accommodation Tax Revenue 
as % of GDPas % of GDP



6. Property tax6. Property tax

•• Revenue raisedRevenue raised
•• Taxation method appliedTaxation method applied
•• Rates appliedRates applied
•• Common exemptionsCommon exemptions



The property taxation revenueThe property taxation revenue
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Property tax Property tax –– recurrent and recurrent and 
transfer tax revenuetransfer tax revenue



Methods of taxing propertyMethods of taxing property



Rates of property tax and property Rates of property tax and property 
transfer taxtransfer tax



Property tax exemptionsProperty tax exemptions



Import taxesImport taxes

•• Reliance on import taxesReliance on import taxes
•• Customs fees revenueCustoms fees revenue
•• Customs fees ratesCustoms fees rates



Reliance on Import DutiesReliance on Import Duties
As a % of total revenueAs a % of total revenue
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Collection of Customs fees as % of Collection of Customs fees as % of 
total collectionstotal collections



Rates of Customs feesRates of Customs fees



Main conclusionsMain conclusions

•• The tax burdenThe tax burden
•• Income taxIncome tax
•• taxation of consumptiontaxation of consumption
•• Taxation of hotels/restaurantsTaxation of hotels/restaurants
•• Taxation of propertyTaxation of property
•• The reliance on import tariffsThe reliance on import tariffs



Thank YouThank You


